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E.O. 11652: N/A 

TAGS: ECON EPIN MU 

SUBJ: OMAN RESERVES DEPLETED 

1. WILLIAM PEYTON, PETROLEUM DEVELOPMENT (OMAN) GOVERNMENT 
RELATIONS DIRECTOR AND ONE OP THE BEST-INFORMED POREIGN OBSERVERS 
IN MUSCAT REPORTS THAT THE OMANIS HAVE DEPLETED THEIR FOREIGN 
EXCHANGE RESERVES. BRITISH EMBASSY CONPIRMS THIS AS SUB- 
STANTIALLY CORRECT, BUT AGREES WITH US THAT RESERVES HELD POR 
CURRENCY BACKING (A LITTLE MORE THAN O.R. 13 MILLION) STILL 
INTACT. 

2. PEYTON PURTHER REPORTS THAT OMANIS HAVE BORROWED 60 MILLION 
BRITISH POUNDS, 12 MILLION OF WHICH WILL BE USED TO OPERATE UNTIL 
RECEIPT OF NEXT OIL COMPANY PAYMENT DEC 31. REMAINDER WILL BE 
LARGELY USED POR PIRST THIRD OF OMANI PAYMENT POR 25 PERCENT OIL 
PARTICIPATION CURRENTLY UNDER DISCUSSION IN LONDON. 
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